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Starting from this period, we have changed the segment of the Precision Measurement 
from “Others” into “Industrial Automation”.

No other segment changes posted



5

Following the 1H, T&M business results has been driven by the mobile measuring 
business.

(1) The demand  for the mobile market in the T&M business expanded in the areas of the 
development competition of new models as represented by smartphones and tablet 
handsets, terminal manufacturing market which is showing active marketing 
competition, and

(2) the measuring systems for R&D use of LTE, a new 4th generation super-high speed 
mobile communications system

Industrial Automation business has been driven by the recovery demands of fisheries in 
Japan, and has also achieved steady performances in overseas markets including North 
America.
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(1) The mobile market continued to expand, while there remained a healthy level of
inquiries on measurement systems for conformance testing to LTE standards and
testing for handset interoperability. Also, robust demand from overseas mobile
handset vendors for all-in-one testers (or one-box-tester) used in smart phone
manufacturing lines was coupled with growth from Japanese vendors who expanded
their manufacturing lines and started to replace equipment.

(2) Although network infrastructure market grew over the previous fiscal year, demand
for the government-affiliated wireless network market in the US has come full circle.
Meanwhile, the speeding up of mobile backhauls and core networks and
development demand for maintenance and expansion is beginning to gain
momentum, backed by a growing range of mobile broadband services.

(3) The electronics market was also sound, thanks to the development and
manufacturing market for multipurpose wireless modules.



Operating income, ordinary income and net income of the whole group have marked a 
significant rise compared to the previous year due to the significant increase in both sales 
and profits of our core T&M business.

The main factors for increase in both sales and profits are following 2 items:

Increases in orders for testers (all-in-one tester or one-box-tester) used in mobile terminal 
production lines with the expansion of the smart phone market, produced the effect of 
mass production, and also cost reduction results.

Increases in demand for LTE measurement solution including high value added software 
products group.

Although the strong yen continued to rise in 3Q, growth in the strongly competitive 
measurement solutions gave a considerable boost to sales and profit. 
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The volume of orders in Q3 for the T&M business continued to show an impressive
double-digit year-on-year increase, although growth over the previous quarter was fairly
flat. This can mainly be attributed to relatively stable demand for:

(1) Testers used in manufacturing as the spread of smart phones continues, and

(2) Use in LTE-related R&D.
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T&M business achieved 50.8 billion yen in sales, up by 34% YoY, 10.2 billion yen in 
oprating margin and 20% of operating margin ratio.

In the Industrial Automation business, demand for quality inspections of food-related 
products remained steady in the Japanese and North American markets, contributing 
17% increase in year-on-year sales, but losses incurred due to the strong yen and the 
integration cost of the Precision Measurement business resulted to a slight increase in 
profits.

The information and communication segment reflected the weak market for  government 
offices that is its main strength.

In other businesses, investment in the Optical Device business for the video distribution 
market has come full circle investments, and the segment resulted in a fall in both 
revenue and profit.
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Consolidated operating income margin of current 3Q has become 17.5%, and that of 
T&M business has become 23.1%.

The major factors behind the further improvement in operating margin for the T&M 
business since Q2 include the strong performance of testers for the  mobile measurement 
market in Japan, which is not directly impacted by the extremely strong yen.
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In America, investments in LTE-related markets increased while investments in domestic 
demands for wireless network development and base-station installation and 
maintenance are becoming saturated.

In EMEA, although the sentiment is not strong due to the restrained investment by clients 
amid the financial uncertainty, the market remains firm despite the depreciation of the 
euro.

In the Asian market, the business grew by 48% year on year, a consecutively significant 
growth following the second quarter. The main reason of this is the growth of the tester 
market for mobile terminal production. The T&M market as a whole, too, remains firm.

In the Japan market, too, in line with the expansion of smart phones and the release of 
commercial LTE terminals, facility investments for mobile communication including base 
station development were active. The Industrial Automation business remains firm due to 
demand of recovery from the Great East Japan Earthquake.
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The yen reached all-time high at 75.32 yen to the dollar on October 31 during the third 
quarter, which represents the continued further appreciation of the yen. As a result, a loss 
of 744 million yen from foreign exchange occurred in nine months cumulatively. 
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Operating cash flow was 11.2 billion yen.

The major factor was an increase in profit

Capital investment has been executed as planned.

As a result, free cash flow achieved 9.9 billion yen.
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The driving force of growth in the T&M business has been the mobile measurement 
market, and Q3 results suggest that the market should continue to perform well. In light of 
this, H2 performance for the T&M business will be revised upwards in anticipation of 
close to the same level of performance in H1. Accordingly, the figures for sales and 
operating income for the T&M business will be raised to 4 billion yen and 2.5 billion yen 
respectively. Performances for the other segments are in line with the initial forecasts and 
remain unchanged.

In spite of the European debt problem, exchange rate movements and other uncertainties 
in the global economy, taking into account the increase in sales and profit in the T&M 
business, on the whole the figures for sales, operating income, ordinary income and net 
income will be revised upwards.
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One year will have passed in a month or so since the Great East Japan Earthquake.

The recovery and restoration from earthquake still face many issues, but they are 
nonetheless progressing steadily. As 2012 is considered to the first year of rebuilding that 
will start in earnest, Anritsu Group, as a company that has its subsidiaries in the areas, 
will not just focus on its business but also carry out our social responsibility and support 
recovery efforts actively in the regions. 

We’d like to kindly ask for continued support  and cooperation from shareholders and 
investors. 


