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Cautionary Statement

All information contained in this release which pertains to the current plans, estimates, strategies and
beliefs of Anritsu Corporation (hereafter "Anritsu") that is not historical fact shall be considered forward-
looking statements of future business results or other forward-looking projections pertinent to the business
of Anritsu. Implicit in reliance on these and all future projections is the unavoidable risk, caused by the
existence of uncertainties about future events, that any and all suggested projections may not, come to pass.
Forward-looking statements include but are not limited to those using words such as "believe", "expect”,
"plans”, "strategy"”, “prospects”, "forecast”, "estimate”, "project”, "anticipate”, “may" or "might" and words

of similar meaning in connection with a discussion of future operations or financial performance.

Actual business results are the outcome of a number of unknown variables and may substantially differ
from the figures projected herein.
Factors which may affect the actual business results include but are not limited to the economic situation in
the geographic areas in which Anritsu conducts business, including but not limited to, Japan, Americas, Asia,
and Europe, changes in actual demand for Anritsu products and services, increases or decreases in the
competitive nature of markets in which Anritsu sells products or buys supplies, changing aptitudes at
providing services, and exchange rates.

You also should not place reliance on any obligation of Anritsu to update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise. Anritsu disclaims any such
obligation.
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Agenda

I . Consolidated performance review of Q1 ended June 30th, 2012
I -1. Outline of our business segments
I -2. Consolidated performance
I -3. Outlook of full year of the fiscal year ending March, 2013

II. IFRS and strengthening management capabilities
II 1. Introduction of IFRS
Il -2. Advanced redemption of Euro-Yen convertible bonds
I -3. Mid-long term goal for sound financial structure
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B —
I -1. Outline of our business -Segments-

Segment Sub segment Main business
Mobile R&D and manufacturing tester for 3G and LTE.

Testers to verify optical/digital/IP networks or its
equipment. Handheld tester for wireless infrastructures.
Wireless/VolP network monitoring software packages
and related services etc.

T&M Network Infrastructure

Testers for electronics components and emerging

Electronics wireless technologies
Weigher and detectors of foreign material for food and
Industrial automation pharmaceutical industry
Precision measurement business
Information and communications, devices, logistics,
Others

welfare services, real estate leasing and other businesses

Note : Others segment includes Information & Communication segment in FY2012.

FY2011 Net Sales T&M 75%

Network Industrial

Mobile 45% Infrasstagfture Elecztggl?ics 15%
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- |
I -2. Consolidated performance - Segments -

Mobile broadband service has been becoming a growth driver for
Anritsu T&M business, which continues to perform well

Segment 1Q (Apr. to Jun. 2012)
Test & -The demand for mobile related business continued.
Measurement (R&D testers and production testers for smart phones)
(T&M) -Sales of general purpose testers in the industrial
electronics market is slowing down.
Industrial ) . .
Automation The segment remained firm in Japan and other regions.
Others The segment remained firm in general.
i Discover What's Possible™ Financial Results FY2012Q1
Anrl tsu 5 Copyright© ANRITSU I

Q1 results overall showed the same trends and features continuing from the
previous fiscal year. Namely, the Mobile T&M business, which posted remarkable
growth in FY2011, also performed well in this Q1. In comparison, the industrial
electronics market (excluding the Japanese market) reflected the stagnant macro
economy with a halt in capital investment and other factors

Market conditions in the Mobile T&M market are as follows.

(1) The mobile terminal manufacturing market, with its bustling competition in
the development and sales of new smartphone models, saw positive capital
investment that exceeded year-on-year levels. Notably, Japanese mobile handset
vendors are renewing production equipment as they regain lost ground in the
launch of new smartphone models.

(2) Demand from chipset vendors and operators expanded for R&D measurement
systems for LTE, the 4th generation new ultrahigh-speed mobile communications
protocol.

The Industrial Automation business performed in line with the previous fiscal
year in both domestic and overseas markets.

Movements of Information & Communications business in other businesses also
matched those of the previous fiscal year.



I -2. Consolidated performance -Financial results-

Significant increase of revenue and profits

Unit: Billion Yen

(Agr_Ft?gJ:_) YoY  YoY (%)
Order Intake 231 24.2 1.1 5%
Revenue 19.6 21.6 2.0 10%
Operating profit (loss) 2.8 4.0 1.2 43%
Profit (loss) before tax 25 3.6 1.1 44%
Profit (loss) 1.7 25| 0.8 47%
Comperhensive Income 1.5 1.7 0.2 16%
Free Cash Flow 3.2 4.1 0.9 28%
Note : Numbers are rounded off in each column
ZINFIESY oo mssrosser ] iAo |

Thanks to T&M business outstanding increase in both revenue and profits,
whole Anritsu group operating profit 4.0 billion yen, profit before tax 3.6 billion
yen, and profit 2.5 billion yen, showed a significant improvement in comparison
to the corresponding period of the previous year.



I -2. Consolidated performance -Orders by business segment-

T&M: steady orders in Japan and Asia
Bn. Yen

30.0
250 —
others
20.0 M Industrial
Automation
15.0
10.0 | WTaMm
50 |
0.0
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q
L——  Fy2010 b Fy2011 — LFY2012
Note : Numbers are rounded off in each column
/’lnri tsu Discover Whats Possible™ , Financial Re;‘;'y‘:ghg‘fﬂﬁgs

T&M business orders for the quarter surpassed those of the same quarter the
previous year for the seventh consecutive quarter, beginning with the Q3 of
FY2010. In particular, the T&M business recorded its highest level of quarterly
business orders since the global financial crisis—the Lehman shock—, at 18.9
billion yen (5% year-on-year increase).




S
I -2. Consolidated performance -Earnings by bus. segment-

Driven by mobile related business in T&M

Unit: Billion Yen
(Apr. to dun.) Yo¥ ()
Test & Revenue 151 170 19 12%’
Measurement Op. profit (loss) 2-9 4.0 1 .1 39‘%)
Industria_l Revenue 28 29 01 1 %)
Automation Op. profit (loss) (00) (00) 00 -
Others Revenue 1 .7 1 -8 0.1 60/0
Op. profit (loss) (01 ) (00) 0.1 -
ot Revenue 196 | 216 | 2.0 | 10%
Op. profit (loss) 28 40 1.2 43%)
/Inri tsu Discover What's Possble™ . Financial Recsol:)lyt:ghg::;ﬁgla l

As mentioned before, T&M business achieved 17 billion yen in revenue, up by
12% in comparison to the corresponding period of the previous year, 4 billion yen
in operating profit and 23.6% of operating profit ratio.

Industrial Automation business was about the same level in both revenue and
operating profit as in the corresponding period of previous year.



I -2. Consolidated performance —-Revenue and Op. profit by quarters-
Consolidated Op. profit ratio: 18.5%, T&M Op. profit ratio: 23.6%

Bn. Yen Bn. Yen
30.0 5.0 4.6
4.3
25.0 - 4.0 Others
- M Industrial
20.0 3.0 Automation
) ET&M
15.0 2.0
10.0 1.0
5.0 0.0
0.0 : ' : : 1.0 ! ‘
1Q 2@ 3@ 4@ 1Q 1Q 2@ 3@ 4Q 1Q
L Fv2om ) Levaorz b Frzomn — Lpvaon2
Revenue Note1 : Numbers are rounded off in each column OP' proflt(loss)
Note2 : FY2011 2Q~4Q:IFRS unaudited (Reference only)
/'lnri tsu Discover What's Possible™ . Financial Re;‘;'y‘:ghg‘fﬂﬁgs

Consolidated operating profit ratio of current Q1 has become 18.5%, and that of
T&M business become 23.6% .

The quarterly figures for Q2, Q3 and Q4 in FY2011 have been listed with
reference to the pre-audit values of the International Financial Reporting
Standard (IFRS).




I -2. Consolidated performance -Revenue by region-
YoY revenue increase in Japan and Asia
Bn. Yen
35.0
30.0 27.5
25.0 21.4
20.0 .
15.0 31
10.0 .
5.0 7.7
0.0 :
3Q 4Q 1Q
L Fy2010 I Fryom —— LFY2012
Note1 : Numbers are rounded off in each column
Note2 : FY2011 2Q-4Q:IFRS unaudited (Reference only)
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Business in Japanese and Asian markets has been improved in comparison to the
corresponding period of the previous year.

1. In Americas, investment is expanding in LTE-related markets, and also
investment growth has been upward in the installation and maintenance
market of wireless base stations.

2. EMEA has maintained its year-on-year performance levels, despite the
continuing harsh economic climate that has seen leading mobile terminal and
chipset vendors cutback on staff and close down development bases and
manufacturing sites.

3. The Asian market performed positively compared to the same period of the
previous year, led by the mobile terminal manufacturing market.

4. The Japanese market continued to grow steadily, thanks to active investment
by operators in wireless network maintenance and development and the
launch of new smartphone models by mobile terminal vendors.
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I -2. Consolidated performance -Cash Flow-

. Details Billion Yen
We are creating stable «— Others 0.3
cash flow. l«—— Depreciation

and amortization 0.7

Cash Flow (CF) | e
Operating CF: 5.0 Bn.Yen | Receivable 34
Investing CF : (0.9) Bn. Yen
Financial CF : (1.5) Bn. Yen

Free Cash Flow | Profit before tax

Op. CF + Inv. CF : 4.1Bn. Yen 3.6
Cash at the end of period
41.6 Bn. Yen L Inventory (1.8) c;%gg.a) Dividend (1.4)

Others (0.1)

T
Others (0.1)
Accounts Payable (0.3)

Op.CF5.0 Inv.CF(0.9) Fin.CF (1.5)

Tax (0.8)

Note : Numbers are rounded off in each column

Financial Results FY2012Q1
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Operating cash flow was positive with 5.0 billion yen in capital acquired and an
operating cash flow margin ratio was 23.1% (18.2% in the same period of the
previous year)

This was mainly attributed to the collection of receivables at the previous fiscal
year end, which was a notable feature of Q1, and also growth in quarterly profits.
The 0.8 billion yen slated for capital investment will mainly focus on bolstering
the T&M business and redevelopment of the Atsugi site, a main business site in
Japan.

As a result, the free cash flow amounted to 4.1 billion yen.
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I -3. Outlook for full year of FY2012 (IFRS based)

Unit: Billion Yen

FY2011 FY2012

(IF:gfl::dit) Yox YoY (%)
Revenue 93.6 94.5 0.9 1%
Operating profit (loss) 14.0 15.5 1.5 11%
Profit (loss) before tax 13.1 14.5 14 11%
Profit (loss) 8.0 10.0 2.0 25%
JTest & Revenue 70.6 70.0 (0.6) 1%
Measurement |Op. profit (loss 13.8 14.0 0.2 1%
Industrial Revenue 14.2 15.0 0.8 6%
Automation Op. profit (loss 0.6 1.0 0.4 75%
Revenue 8.9 9.5 0.6 7%

Others*
Op. profit (loss) (0.4) 0.5 0.9 -

Note 1 : Exchange rate for FY2012(estimate) 1USD = 80 yen, 1EURO=100yen
Note 2 : Numbers are rounded off in each column
Note 3 : Others segment includes Information & Communication segment in FY2012.
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The outlook for FY2012 full year results is the same as the forecast figures
announced in April. The performance figures for FY2011 are the post-audit
International Financial Reporting Standards (IFRS) values.

Orders for the T&M business in Q1 grew by 5% year on year, with Q2 results
expected to be in line with the figures for the same period of the previous year.
Meanwhile, outstanding orders at the end of June fell by 4.1 billion yen year on
year to reach 16.6 billion yen. As a result, FY2012 H1 revenue and profit results
are forecast to be almost on par with the FY2011 H1 figures.

Regarding the economic climate in the first half of FY2012, as the European
financial crisis continues indefinitely, it has been exacerbate financial uncertainty
and lead to the forecast economic performance of each country to be below that
of the previous year. These and other factors have increased the unclear outlook
for capital investment. Despite the outlook for such a severe business
environment, Anritsu is fully committed to achieving its initial performance
forecast from the start of the year.
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Il . International Financial Reporting Standard (IFRS) and
Strengthening management capabilities

I -1.Introduction of IFRS
Il -2. Advanced redemption of Euro-Yen convertible bonds

Il -3. Mid-long term goal for sound financial structure
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I -1. Introduction of IFRS

Increasing transparency and challenging the targets to improve a
new financial structure

Applving the + Disclosure based on a global standard
IFRpSpsl;ncge April * Adapt to global markets, customers and
p competitors
1,2012 + Recognize risk in advance

* Decrease in equity by 8.5 B yen

- Retirement benefit accounting: - 9.3 B yen
- R&D capitalization etc.

Decrease in » Decline in the capital adequacy ratio
equity (48.5%—42.1%)
(Effect as of March 31, 2012)

+ ROE 20% or more

* Further improvement of the capital adequacy
ratio

* Back to an A rating

Strengthening

the financial
structure

/'I 't Discover What's Possible™ Financial Results FY2012Q1
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The Anritsu Group has applied the International Financial Reporting Standard
(IFRS) as its consolidated financial accounting standard since April 1, 2012.

The main reason for the early voluntary application of International Financial
Reporting Standard (IFRS) is that the major factors affecting our business,
including markets, customers and competitors, are all on a global level. So in
such a business environment it’s necessary to build a management system based
on global standards for financial reporting.

The main items which will affect consolidated accounting as a result of applying
the IFRS are:

(1) Unrecognized liabilities in retirement benefit accounting actuarial
calculations are collectively recognized

(2) Some R&D expenses are no longer handled as expenses, but posted as
deferred assets

(3) Foreign currency translation adjustments are included in retained earnings,
resulting in a decrease in equity, etc.

Especially due to the actualization of retirement benefit obligations, net assets
posted a large-scale decline and the capital adequacy ratio as of the end of March
2012 has fallen from 48.5% to 42.1%. Meanwhile, the acknowledgement of
unrecognized liabilities has allowed for greater transparency in information
disclosure. In light of this, Anritsu will step up efforts to make its financial
structure sounder.

14



Il -2. Advanced redemption of Euro-Yen convertible bonds

Exercise the “right of advanced redemption”
for a 3.1 billion yen outstanding bond

Date Conv?rsmn Converted Number of shares
Price amount
March 2011 128,042,848 shares
March 2012 629.0yen 6.1 B yen +9,697,933 shares
June 2012 627.4yen 0.74 B yen +1,179,470 shares
Sept. 2012
(Estimate) 627.4yen 3.16 B yen +5,036,639 shares
Total*
(Estimate) 10.0 B yen 144,004,897 shares

(Note): Total number of shares includes the increase from exercising the other stock acquisition right.

Exercising the call option right :

As the conversion value rose to more than 130% over 20 consecutive days of
trading (June 18 — July 13), Anritsu exercised the right of advanced redemption
at 100% of the outstanding bond’s nominal value.

/'I 't Discover What's Possible™ Financial Results FY2012Q1
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Anritsu will exercise the “call option (call redemption) right” to facilitate the
conversion of Euro-Yen convertible bonds CB issued in September 2010 to 10
billion yen worth of shares. As of June 30, 2012 the conversion rate was 68.4%
and balance was 3.16 billion yen. The conversion of this balance into shares and
meeting the full-year forecast is expected to raise the capital adequacy ratio and
improve financial health.



Accounting

Il -3. Mid-long term goal for improving the financial structure

37.2/112
BBB

D/E ratio

/I nri tsu Discover What's Possible™
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D/E Standards IFRS J-GAAP
Ratio(%) 2010/3
34.6/105 40.2/92
100 2011/3 - BBB
42.1/64 48.5/55
2012/3 - BBB+
Upper: Capital ratio,
60 Lower: Bond rating_by R&l
30 M
¥ Bond Rating
“A!!
(GLP2014 Target)
0 40 50

60 Capital adequacy
ratio (%)
Financial Results FY2012Q1
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Anritsu has taken up the capital adequacy ratio and D/E ratio as key indicators of
financial health, and has reported them in comparison with movements in the
Japan GAAP and IFRS base indicators. The effect of changes in accounting
standards has already been incorporated into the BBB+ grade rank, which was
raised this May by the rating agency R&I. Under the International Financial
Reporting Standard (IFRS), Anritsu will set a sound financial structure as a mid-
long term goal and work on achieving a capital adequacy ratio of at least 60%

and D/E ratio of 30% or less.

16



2020 VISION
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We hope for the continued patronage and support of all shareholders and

investors.
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Appendix (1) - Market trend of mobile and 5 keywords -

Widespread smartphone + Powerful applications B Rapid increase of data traffic
(M unit,

78% CAGR 2011-2016

200 | Smartphones !

shipment B 1,706 Exabytes per Month
. 12
iPhonedS N
1,500 iPhoned (2011.10) Yuu T“he
(201086)

Prongac A6

iPhone3G (2009 6) —— -

(2008.7) 3 il ma
1,000 - e S Il [er————

Galaxy ST (20125) o
?;;‘“V; (2011.3) 623 >
I
500 449 ’
30 s
122 170 I
o /m l N -

1368

06EB per
per  month
month
o
2008 2009 2010 2011 2012 2017 20m 2012 2013 2014 2015 2016
Source: OVUM i i

Data off-loading

( FTTH/ ADSL / CATV | ] [ euicwiri |
-
Femtocell . Wi-Fi | )
seiral A desse

Base Station

Source : GSA
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Appendix (2) - Feature of mobile T&M business : R&D / production -
for R&D
Protocol Develop. and standards Commercial for Handset production
Develop. for Chipset and Handset Develop.

Conf 1Ic:’erfornﬂantc;e test
onformance or application .
Core test Operator development Specialized tsésétgcrj:ﬁith
Categories R2n Inter acceptance  -Throughput one box dedicated
operability test performance testers software
test -Battery consumption
etc.
Current LTE e 2G/3G/3.5G
Telecom. (GSM/EDGE, CDMA,
Protocol (FDD-LTE, TDD-LTE) W-CDMA, HSPA, TD-SCDMA)
) Chipset and
g:ép%t Cgrr:ggrest :ﬁzt hgnss Handset vendors Hands(et vendors and
Customer : and application EMS (electronics
Cgrr:gg?; :gfsetcfl)org.se and Le;g?:gr's developers manufacturing services)
operators
gtjeseiness US, EU, Japan, Korea and China Asia
Products T m —
£l | =
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Appendix (3) - Revenue trend of mobile T&M business -

Mobile T&M market (Anritsu Est.):100-110B Yen (Production:70-80B Yen, R&D:20-30B Yen)
Sales

T&M for mobile segment increases Progress of
along with 3G smartphone expansion LTE serviee
-

Popularization of
3G service

Launch of 3G service Global market

Chipset, Handset & | Launch of LTE service |

nformance, Inter-operability
] |

|
1998 2000 2005 2010 2015
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Appendix (4) — testing categories for mobile T&M business -

T ategories ———— laom 202 2015

Core R&D |

FDD -Conformance for LTE
- Inter operability test for B

DoCoMo GSM, W-CDMA, CDMA,

Verizon e . . ‘
! erator acceptance test EE———
LTE etc p p ‘
Core R&D [
UL -Conformance for LTE -
China -Inter operability test for i
Mobile GSM, W-CDMA, FDD,etc
ete. Operator acceptance test [
FEEIENE R AL o S
application develop.
Smart phone, Production for I
tablet LGk S
W-CDMA/CDMA/
TD-SCDMA/HSPA/ B
LTE:-- I
LTE Core R&D [
Advanced Conformance, etc. | .
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Appendix (5) - 3-years business plan GLP2014 - IFRS
GLP2014
s
Revenue 93.6 B Yen 94.5 B Yen 110.0 B Yen
Op. profit 14.0 B Yen 15.5 B Yen 19.0 B Yen
Profit 8.0 B Yen 10.0 B Yen 13.0 B Yen
ROE 19.5 % 20 % 20 %
ACE 5.2 B Yen 7.0 B Yen 9.0 B Yen
T&M Revenue 70.6 B Yen 70.0 B Yen 80.0 B Yen
Op. profit 13.8 B Yen 14.0 B Yen 16.0 B Yen
Indust | Revenue 14.2 B Yen 15.0 B Yen 18.0 B Yen
Auto. | Op. profit 0.6 B Yen 1.0 B Yen 1.5 B Yen

(Note) ACE (Anritsu Capital-cost Evaluation) :Operating profit after tax - Capital Cost
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