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Q2 results overall showed that, continuing from the previous fiscal year and Q1,
demand in the mobile broadband services field was the driving force of the Anritsu
Group’s performance. Namely, the Mobile T&M business, which posted
remarkable growth in FY2011, also performed well throughout this H1.
Market conditions in the Mobile T&M market are as follows.
(1) The ratio of smartphones within the total number of mobile terminal units
shipped has been increasing since last year. This has stimulated competition in the
development and sales of new models, as was reflected in strong capital investment
in the mobile terminal manufacturing market.
In particular, Japanese mobile handset vendors, who are trying to recoup lost
ground with the launch of new smartphone models, renewed their production
equipment in Q1.
(2) Demand for R&D measurement systems for LTE, the 4th generation new
ultrahigh-speed mobile communications protocol, grew steadily centering on
chipset vendors.
(3) Regarding operators, strong performance was seen in the construction of base
station networks and investment related to frequency realignment in the Japanese
and North American markets.
Meanwhile, the industrial-use electronics market on the whole reflected the current
state of macroeconomic stagnation, with a movement towards the further curbing
of capital investment seen when entering Q2, among other factors.
The Industrial Automation business overall performed favorably in both domestic
and overseas markets, which is attributable to various factors including the upward
trend seen in the Japanese market.
Movements of Information & Communications business in other businesses
matched those of the previous fiscal year.
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Thanks to T&M business outstanding increase in both revenue and profit, whole
Anritsu group operating profit 8.7 billion yen, profit before tax 8.1 billion yen,
and net profit 6.9 billion yen, showed a significant improvement in comparison to
the corresponding period of the previous year.
Within this, the large-scale improvement in net profit is attributed to decreased

income tax expense. Estimated effective income tax rate has been changed
after reviewing the recoverability of deferred tax assets, backed by the firm
profitability of the main business.
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T&M business orders for the quarter surpassed those of the same quarter the
previous year for the eighth consecutive quarter, beginning with the Q3 of
FY2010.
A particular feature of this H1 is the uniformly steady stream of orders acquired
from the Japanese, Asian and North American markets, excluding the European
market.
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T&M business achieved 35.4 billion yen in revenue, up by 4% in comparison to
the corresponding period of the previous year, 8.5 billion yen in operating profit
and 24.1% of operating margin.
The Industrial Automation business posted revenue of 7.2 billion, which was the
same amount year on year, operating profit of 0.5 billion yen and 6.6% of
operating margin.
In other businesses, tangible results were seen from the management structural
reform of the Information & Communications business.
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Consolidated operating profit margin of previous Q1 and current Q2 have
become 18.5% and 19.3%, and those of T&M business have become 23.6% and
24.5% respectively.
The quarterly figures for Q3 and Q4 in FY2011 have been listed with reference to
the pre-audit values of the International Financial Reporting Standard (IFRS).
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In Q2, growth was seen in the American market while the Japanese and European
markets performed in line with the corresponding period of the previous year.
Although the Asian market declined considerably year on year, it showed the
highest levels within the most recent 4 quarters and is seen to be performing
steadily.
The main features throughout H1 are as listed below.
1. In Americas, investment is expanding in LTE-related markets, and also
investment growth is moving upward in the installation and maintenance market
of wireless base stations.
2. EMEA has maintained its year-on-year performance levels, despite the
continuing harsh economic climate that has seen leading mobile terminal and
chipset vendors cutback on staff and close down development bases and
manufacturing sites.
3. The Asian market performed positively, led by the mobile terminal
manufacturing market.
4. In the Japanese market, the launch of new smartphone models by mobile
terminal vendors and active investment by operators in wireless network
maintenance and development were particularly notable in Q1.
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Operating cash flow exceeded the same period of the previous year, amounting
7.2 billion yen in capital acquired and an operating cash flow margin ratio was
15.7%.
This was mainly attributed to the increase in ordinary income and improvement
in working capital. As for investment cash flow, in addition to 1.3 billion in
capital investment to bolster the T&M business among other areas, the major
factor was 1 billion yen to acquire land for building a new factory in Koriyama
city, Fukushima prefecture.
As a result, the free cash flow amounted to 4.7 billion yen.
Funding within the financial cash flow came to a net minus of 4.2 billion yen.
This is comprised of a total of 12 billion yen in funding consisting of 6 billion
yen in the issue of straight bonds and 6 billion yen in long-term borrowing from
financial institutions, offset against the compression of 16.2 billion yen in
interest-bearing debt made up of 9.9 billion yen in the redemption of bonds and
6.2 billion yen in the repayment of borrowings.
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The Anritsu Group has applied the International Financial Reporting Standard
(IFRS) as its consolidated financial accounting standard since April 1, 2012.
Put simply, the aim of this is based on the view that global management needs to
be on a global level for both business development and management capabilities.
Consequently, although there were adverse effects financially such as the
actualization of retirement benefit obligations, Anritsu will step up efforts to
make its financial structure sounder under the motto of realizing a highly
transparent management.
As a result of adopting IFRS, the capital adequacy ratio fell from 48.5% to 42.1%
at the end of March 2012; although it managed to recover up to 50.0% as of the
end of September 2012.
Under the International Accounting Standards, Anritsu will set achieving a sound
financial structure as its mid-to-long term goal, and work toward realizing a
capital adequacy ratio of at least 60% and a D/E ratio of no more than 30%.
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The outlook for FY2012 full year results is the same as the forecast figures
announced in April for sales, although income has been revised upwards.
At the time of the Q1 earnings announcement, H1 revenue and income were
expected to be almost in line with the H1FY2011 figures; these figures were met,
as H1 results for the T&M business exceeded the forecast.
Therefore, incorporating the portion of H1 operating profit in excess of the
forecast, the full year results are as follows: operating profit of 16.5 billion yen,
profit before tax of 15.5 billion yen, and net profit of 12.0 billion yen.
As for the environment surrounding the Mobile T&M business, which is driving
the Anritsu Group’s performance, there are no major changes in the macro
forecast, which sees increased investment in LTE along with expansion and
intensifying competition in the smartphone market, etc.
However, due to the outlook of a fall in T&M business income in H2 in
comparison with H1, full year revenue estimate will be set at 70 billion yen. This
can be attributed to various factors including the trend toward further
prolongation of the deteriorating global business sentiment that started around the
latter half of Q2, the impact of the boycotting of Japanese products in China, and
uncertainty in the willingness to investment by Japanese mobile terminal vendors.
As for profit, due to incorporating factors such as an increase in strategic
investment costs for enhancing customer support capabilities and falling sales in
the Japanese market, the full year operating margin will be set at a target of 20%
for the T&M business.
Despite the outlook for such a severe business environment, Anritsu is fully
committed to achieving its revised performance forecast.
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Anritsu’s basic policy concerning the distribution of surplus to shareholders is to
raise the level of DOE, or consolidated dividends on equity ratio of Japanese
Accounting Standards, as a function of the amount of increased consolidated net
profit for the relevant fiscal year.
Following the upward revision, we are increasing the full-year dividend per share
by 2 yen, from the previously announced on April 26, 2012, at the FY2011
financial announcement, of 15 yen (including an interim dividend of 7.5 yen per
share) to 17 yen per share (year end dividend of 9.5 yen including an interim
dividend of 7.5 yen.).
We appreciate the support and cooperation of all our shareholders and investors
in the year to come. This concludes our Q2 business report for FY2012.
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