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Q3 results (Apr. to Dec.) overall showed continuously that demand in the mobile broadband 
services field was the driving force of the Anritsu Group’s performance. In particular, 
development demand for LTE , smartphone and tablet development, markets for various 
manufacturing applications, frequency realignment, and maintenance investment for 
improving the connection quality of wireless networks are the growth drivers.
The T&M market overview is as follows.

(1) There has been steady demand, primarily from chipset vendors and development vendors 
of smartphones with LTE, the 4th generation new ultra-high speed mobile communications 
protocols, for measurement systems for R&D on LTE and testers exclusively for development 
applications.
(2) The ratio of smartphones within the total number of mobile terminal units shipped has 
been further increasing. This has stimulated competition in the development and sales of new 
models, as it was seen in strong capital investment in the mobile terminal manufacturing 
market. However, capital investment such as from EMS in China, and individual mobile 
terminal vendors have not been uniform, as reflected in the situation regarding management, 
number of new models launched, sales plans and progress status, and inventory conditions, etc.
(3) Regarding the infrastructure market for wireless networks, strong performance was seen 
in the construction of base station networks and investment related to frequency realignment in 
the Japanese and North American markets.
Region specific performance is as follows.

(1) In the Japanese market, H1 saw concentrated active investment by Japanese mobile 
terminal vendors aiming for a recovery in performance with the launch of new smartphone 
models.
(2) The Asian market continued to perform strongly led by testers for manufacturing of 
smartphones, including those for development.
(3) In the North American market, mobile-related development applications, quality 
assurance and investment in network maintenance remained steady. 

The Industrial Automation business remained firm in Japan and other regions in general.
Other businesses, such as the Information & Communications business, moved towards 

recovering profits from the previous year. 



Orders increased 4% year-on-year to 69.6 billion yen.

Revenue grew 2% year-on-year to 67.7 billion yen, which was on par with the 
same period of the pervious year. Meanwhile, Operating profit also managed to 
remain on par year-on-year at 11.6 billion yen.

The exchange rate gain from the weakening yen in December was offset with 
financing costs, resulting in a profit before tax of 11.5 billion yen. Net profit 
increased significantly year-on-year to reach 9.4 billion yen; this can be attributed 
to a decrease in tax expense due to revisions in estimated effective tax rates. 
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T&M business orders for the quarter surpassed those of the same quarter the 
previous year for the ninth consecutive quarters, beginning with the Q3 of 
FY2010.
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T&M business achieved 51.7 billion yen in revenue, up by 2% in comparison to 
the corresponding period of the previous year, 11.4 billion yen in operating profit 
and 22.0% of operating margin.

The Industrial Automation business posted  revenue of 10.1 billion and 
operating profit of 0.3 billion yen, which were the same level year-on-year, and 
2.8% of operating margin.

In other businesses, tangible results were seen from the management structural 
reform of the Information & Communications business. 
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Consolidated operating profit margin of Q1, Q2 and Q3 in FY2012 have become 
18.5% ,19.3% and 13.3%, and those of T&M business have become 23.6%, 
24.5%, and 17.4％, respectively.
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The American market continued to grow in Q3 following Q2. Meanwhile, the 
Japanese market saw the transfer of the smartphone manufacturing sites of 
leading players to China and restraining on development investment in new 
models, which along with other factors showed an indication of reduction in 
capital investment. The European market was on par year-on-year, while the 
Asian market declined year-on-year.

The main features throughout April to December in 2012 are as listed below.

(1) In Americas, along with active development investment in LTE-related 
markets by leading North American players and operators, investment in the 
installation and maintenance market of wireless base stations is also performing 
steadily.

(2) EMEA has maintained its year-on-year performance levels, despite the 
continuing harsh economic climate such as cutback on staff in leading mobile 
terminal and chipset vendors, and close down of development bases and 
manufacturing sites.

(3) The Asian market performed steadily, centering on capital investment by 
mobile terminal vendors.

(4) In the Japanese market, the launch of new smartphone models by mobile 
terminal vendors and investment by operators in wireless network maintenance 
and development were particularly notable in H1, a tendency to restrain capital 
investment overall was seen upon entering H2.
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As a result of the increase in profit before tax and improvement in working 
capital, operating cash flow amounted 9.8 billion yen in capital acquired and an 
operating cash flow margin ratio was 14.5%.

Investment cash flow of 2.8 billion in capital investment mainly consisted of 
capital investment to bolster the T&M business, and 1 billion yen to acquire land 
for building a new factory in Koriyama city, Fukushima prefecture. This new 
factory is scheduled to be in operation from the beginning of July 2013.

As a result, the free cash flow amounted to 6.6 billion yen.

Funding within the financial cash flow came to a net minus of 4.2 billion yen. 
This is comprised of a total of 12 billion yen in funding consisting of 6 billion 
yen in the issue of straight bonds and 6 billion yen in long-term borrowing from 
financial institutions, offset against the compression of 16.2 billion yen in 
interest-bearing debt made up of 9.9 billion yen in the redemption of bonds and 
6.2 billion yen in the repayment of borrowings.

The total dividend of 2.4 billion yen consists of the interim dividend paid out in 
December (7.5 yen per share) of 1 billion yen, and the year-end dividend of the 
previous fiscal year (10 yen per share). 

Subsequently, the balance of cash equivalents at the end of the period was on par 
with that at the beginning of the fiscal year, at 39.8 billion yen.
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The outlook for the FY2012 full year performance is the same as the revised 
forecast figures announced at the Q2 earnings announcement (October 2012).

As for the environment surrounding the Mobile T&M business, which is driving 
the Anritsu Group’s performance, there are no major changes in the macro 
forecast, which sees further expansion in investment in the development and 
distribution of LTE  as well as rapid growth in smartphone subscribers, etc.

Meanwhile, there is also no change in the outlook of a fall in T&M business sales 
in H2 in comparison with H1. Accordingly, the “Explanation of the full-year 
outlook and initiatives for securing income” in the briefing materials from the Q2 
earnings announcement is stated in reference below.

“(Reasons for a fall in income in H2) This can be attributed to various factors 
including the trend toward further prolongation of the deteriorating global 
business sentiment that started around the latter half of Q2, the impact of the 
boycotting of Japanese products in China, and uncertainty in the willingness to 
investment by Japanese mobile terminal vendors.

As for profit, due to incorporating factors such as an increase in strategic 
investment costs for enhancing customer support capabilities and falling sales in 
the Japanese market, the full year operating margin will be set at a target of 20% 
for the T&M business.

Despite the outlook for such a severe business environment, Anritsu is fully 
committed to achieving its revised performance forecast.”



With the purpose of improving the liquidity of the Company’s shares and 
further expanding the investor base, through providing a more accessible 
investment environment for all investors and shareholders, the Company 
will change the share unit from 1,000 shares to 100 shares from the new 
fiscal year beginning on April 1, 2013.

We appreciate the support and cooperation of all our shareholders and 
investors in the year to come. This concludes our Q3 business report for 
FY2012.
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