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(No notes here)
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FY2013 results (Apr. to Mar.) overall showed continuously that further growing demand in the mobile
broadband services field, which is symbolized by the penetration and spread of smartphones, was
the driving force of the Anritsu Group’s performance. In particular, development demand for LTE,
smartphone and tablet development, markets for various manufacturing applications, frequency
realignment, and maintenance investment for improving the connection quality of wireless networks
are the growth drivers.
The T&M market overview is as follows.
(1) There has been steady demand of measurement systems and testers for development
applications, primarily from chipset vendors and development vendors of smartphones with LTE,
which is the 4th generation new ultra-high speed mobile communications protocols,.
(2) The ratio of smartphones within the total number of mobile terminal units shipped has been
further increasing. This has stimulated competition in the development and sales of new models, as
it was seen in strong capital investment in the mobile terminal manufacturing market. However, as
the sales competition of the smartphone intensifies, capital investment such as from EMS in China,
and individual mobile terminal vendors have not been uniform and the demand tends to fluctuate, as
reflected in the situation regarding management, number of new models launched, sales plans and
progress status, and inventory conditions, etc.
(3) Regarding the infrastructure market for wireless networks, strong performance was seen in the
construction increase of base station networks aiming for improving the connection quality and
investment related to frequency realignment in the Japanese and North American markets.
Region specific performance is as follows.
(1) In the Japanese market, H1 saw concentrated active investment by Japanese mobile terminal
vendors aiming for a recovery in performance with the launch of new smartphone models, but the
investment suddenly reduced since the second half of the year.
(2) The Asian market continued to perform strongly led by testers for manufacturing of smartphones,
including those for development.
(3) In the North American market, mobile-related development applications, quality assurance and
investment in network maintenance remained steady.
The Industrial Automation business remained firm in Japan and other regions in general. Other
businesses, such as the Information & Communications business, improved profits from the previous
year.
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Orders increased 6% year-on-year to 96.0 billion yen.
Revenue grew 1% year-on-year to 94.7 billion yen.
Operating profit increased 13% year on year, to 15.8 billion yen, from the
same level of revenue as the previous year. Profit before tax was 16.2
billion yen, as a result of foreign exchange gains due to the correction of
the excessively strong yen (weakening yen) exceeding financial expenses.
Profit was 13.9 billion yen, which is the highest level of profit ever
achieved by the Company.
The reason for the large improvement in profit is mainly due to the
accumulation of deferred tax assets based on the healthy profitability.
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Orders for the T&M business grew by 8% year on year, to 72.7 billion yen.
Orders for the Industrial Automation business grew 5% year on year, to
14.6 billion yen.
T&M orders for the quarter grew over the previous quarter for the 10th
straight quarter, since Q3 FY 2010. Total orders for the quarter were 20.2
billion yen; this is the highest level of orders for the past three fiscal years.

7

T&M business achieved 71.2 billion yen in revenue, up by 1% year on
year, 15.0 billion yen in operating profit and 21.1% of operating profit
margin.
The Industrial Automation business posted revenue of 14.4 billion yen and
operating profit of 0.8 billion yen, up by 45% year on year, and 5.7% of
operating profit margin.
In other businesses, significant improvement in profitability were seen
from the management structural reform of the Information &
Communications business.
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Consolidated operating profit margin of Q1, Q2, Q3 and Q4 in FY2012
have become 18.5% ,19.3% 13.3% and15.6%, and those of T&M
business have become 23.6%, 24.5%, 17.4％ and 18.9%, respectively.
Quarterly operating profit margin vary depending on such factors as the
market mix, business mix, product mix, and seasonal fluctuations.
Revenue for the fourth quarter account for 29% of the total for fiscal 2012,
and operating profit accounts for 27% of the total.
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Demand for mobile-related development continued to increase in the
Americas in the fourth quarter. Meanwhile, capital investment in Japan
shrank by a large margin, due to such factors as major players moving
smartphone-manufacturing facilities to China, and shrinking development
organizations. Europe remained unchanged from the previous year. The
Asian market grew from the previous year, due to such factors as activity
in the smartphone-manufacturing market.
The main features throughout FY2012 (April, 2012 to March, 2013) are as
listed below.
Overseas market revenue volume ratio in full year FY2012 increased to
63 % from 61% in the previous year.
(1) In Americas, along with active development investment in LTE-related
markets by leading North American players and operators, investment in
the installation and maintenance market of wireless base stations is also
performing steadily.
(2) EMEA has maintained its year-on-year performance levels, despite the
continuing harsh economic climate such as cutback on staff in leading
mobile terminal and chipset vendors, and close down of development
bases and manufacturing sites.
(3) The Asian market performed steadily, centering on capital investment
by mobile terminal vendors.
(4) In the Japanese market, the launch of new smartphone models by
mobile terminal vendors and investment by operators in wireless network
maintenance and development were particularly notable in H1, a tendency
to restrain capital investment overall was seen upon entering H2.
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As a result of the increase in profit before tax and improvement in working
capital, operating cash flow amounted 11.8 billion yen in capital acquired
and an operating cash flow margin ratio was 12.4%.
Investment cash flow of 4.5 billion in capital investment mainly consisted
of capital investment to bolster the T&M business, and 1 billion yen to
acquire land for building a new factory in Koriyama city, Fukushima
prefecture. This new factory is scheduled to be in operation from July
2013.
As a result, the free cash flow amounted to 6.7 billion yen.
Funding within the financial cash flow came to a net minus of 7.1 billion
yen. This is comprised of a total of 12 billion yen in funding consisting of 6
billion yen in the issue of straight bonds and 6 billion yen in long-term
borrowing from financial institutions, offset against the compression of
19.0 billion yen in interest-bearing debt made up of 9.1 billion yen in the
redemption of bonds and 9.9 billion yen in the repayment of borrowings.
The total dividend of 2.4 billion yen consists of the interim dividend paid
out in December (7.5 yen per share) of 1 billion yen, and the year-end
dividend of the previous fiscal year (10 yen per share).
Subsequently, the balance of cash equivalents at the end of the period
was 1.9 billion yen decreased from the beginning of the fiscal year, at 37.7
billion yen.
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The outlook of FY2013 full year performance is as follows.
The mobile T&M business will become an even clearer driver of the
performance of the Anritsu Group, due to such factors as further
investment into the development and popularization of LTE, and rapid
growth in the smartphone subscriber base. Meanwhile, there would be
striking changes in the investment stances and trends of individual
customers.
In the Japanese market in particular, a major decrease in revenues will be
unavoidable, because smartphone vendors as a group have continued to
implement cost-cutting policies, cutting personnel, salaries, and capital
investment. In contrast, major increases in investment are expected
outside Japan in both the T&M and Industrial Automation businesses.
Corrections to the excessively strong yen are also expected to result in
increased revenues. Accordingly, growth in revenue in the overseas T&M
business has been incorporated into the Group’s targets, resulting in a
target of 8% year-on-year growth in revenue (for a total of 77.0 billion yen),
and of an operating profit margin of 20%, for an operating profit of 15.5
billion yen. The Industrial Automation business is also expected to grow
outside Japan, with a forecast of 7% growth in revenue year on year, for a
total of 15.5 billion yen, and operating profit of 1.0 billion yen.
As a result, the Anritsu Group is forecasting growth in consolidated
revenue of 8% year on year, for a total of 102.0 billion yen; and growth in
consolidated operating profit of 8% year on year, for a total of 17.0 billion
yen. This forecast is in line with the targets in the GLP 2014 Long-term
Business Plan. The Group is forecasting a net profit of 11.5 billion yen,
based on the expectation that the Group’s effective tax rate will be
approximately 30%.
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The Group’s planned net profit for FY2013 is 11.5 billion yen, which is a
2.4 billion-yen decrease from the FY2012 level of 13.9 billion yen.
However, net profit for FY2013 is on a par with FY2012, when taking into
account factors associated with a decrease in fixed tax expenses from
FY2012. Accordingly, the Group has kept the annual dividend unchanged,
at 20 yen.
With the purpose of improving the liquidity of the Company’s shares and
further expanding the investor base, through providing a more accessible
investment environment for all investors and shareholders, the Company
has changed the share unit from 1,000 shares to 100 shares from the
new fiscal year beginning on April 1, 2013.
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I will now describe the progress of GLP 2014, our three-year Long-term
Business Plan.
As seen on the slide from the comparison between GLP Plan and Actual
for FY2012, the Group has attained all of its important consolidated
management targets. The Group’s main business of T&M has been a
driving force for achieving these targets.
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This graph shows the progress toward achieving the target revenue and
operating profit from the GLP 2014 3-year long-term business plan. In
addition to achieving the target numbers for revenue and operating profit,
the consolidated operating profit margin and the operating profit margin for
the T&M business have also met the targets.
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I will now review the T&M business environment, and describe our main
initiatives for achieving the management targets in GLP 2014.
We expect the following factors to impact the T&M business environment:
development of the LTE protocol (which is a growth driver) is accelerating,
while subscriber purchasing trends indicate accelerated adoption of
smartphones and smartphones with LTE capabilities.
Mobile broadband services will go beyond the smartphones and other new
handsets development race in the industry, and grow enormously as social
infrastructure. The Anritsu Group will efficiently carry out a range of
strategic investments based on customer support, with the aim of winning
trust and building its corporate value, in order to ensure that we take
advantage of this growth opportunity.
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I will now review the Industrial Automation business environment, and
describe our main initiatives for achieving the management targets in GLP
2014.
The Group’s strategy for the Industrial Automation business is to maintain
a stable revenue structure in the Japanese market, where it is the market
leader, and expand the Group’s market share in growing overseas
markets. Accordingly, the Group will develop its international sales
network. Further, to build competitive strength, the Group will actively
expand its local overseas production readiness, with a focus on local
production and consumption.
China is expected to grow into a mega-market. Accordingly, following the
Group’s Thai Factory, the Group plans to build local production capacity in
China during fiscal 2013. The Group will expand its local production and
supplying capabilities to meet the needs of local customers in more timely
manner, and it will improve and expand its profit in the growing emerging
economies.
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The policy behind Anritsu’s financial strategy is to maximize corporate
value by increasing the stability of its financial assets for investments, and
increasing its return on investment, through a business-investment
portfolio plan based on “achieving continuous growth with sustainable
superior profits.”
The targets for improving the Group’s financial standing laid out in GLP
2014 are as follows: “equity ratio of more than 60%, and ratio of interestbearing debt to equity (D/E) of less than 0.3.” The main management
indices that the Group uses to improve its return on investment costs are
the Anritsu Capital cost Evaluation (ACE), which is Operating profit after
tax - Capital cost, and ROE. We have steadily improved these indices by
making our main businesses more profitable, and carrying out a number of
initiatives for cash-flow management.
The target ROE for the fiscal year ending March 2015(FY2014) has been
changed from 20% to 17%.
This change is because shareholder’s equity was larger than expected,
due to such factors as the early conversion of 10.0 billion yen in Euro-Yen
CB (scheduled for payout in September 2015), and shift of equity
adjustment from foreign currency translation to the positive as a result of
the correction to the excessively strong yen. A target ROE of 17% equates
to an ROE spread (i.e. ROE - capital cost of 7%) of at least 10%.
Accordingly, the expected profitability for our investors has been set to at
least 10%. The Group remains committed to its long-term goal of ROE of
20% or greater.

19

The Company started working on midterm business plan “GLP2012” in 2010. Since
GLP2012 has been achieved ahead of schedule, we have set up a new longer plan
aimed at a Ten-year span “ANRITSU 2020 VISION” along with a new milestone
midterm business plan “GLP2014”. We are currently working on achieving those goals.
We believe that the management focusing on improving corporate value will lead to
reducing risk of an emergence of a Large-Scale Purchaser which would materially
damage corporate value as well as the common interests of the Shareholders.
The Company has been carefully considering, along with the consultation with the
members of the Independent Committee, whether to continue or discontinue the Plan
based on various situations surrounding the Company. As a conclusion, the Company
recognized that our top priority at this time is to achieve “ANRITSU 2020 VISION” and
the midterm business plan, improve the corporate value by maintaining and
strengthening corporate governance, along with additional redistribution to our
shareholders. We believe by adding more dialogues with our shareholders and
investors, this will gain sufficient understanding of our management policy and proper
evaluation of our corporate value. Therefore, the Company has decided to discontinue
the Plan. We will continue to devote ourselves wholeheartedly to improve corporate
value as well as common interests of the shareholders.
Should there be an attempt in the future, after the end of the Plan, to a Large-Scale
Purchase of the Company’s Shares, the Company will, in a positive manner, request
Large-Scale Purchaser to provide information as same set forth in the Plan, and we will
disclose sufficient information to shareholders and investors. The Company will take
appropriate measures, as necessary, accepted by the laws and regulations along with
the Articles of Incorporation to protect and improve corporate value as well as common
interests of the shareholders.

20

More than two years have already passed since the Great East Japan
Earthquake. Recovery has been strong and steady, despite a large
number of challenges. The Anritsu Group has facilities in Eastern Japan,
and is thus committed to actively supporting the recovery and fulfilling its
social responsibility, through its main business as well as other activities.
As part of this commitment, in July of this year the Group will begin
operations at a new plant in the city of Koriyama, Fukushima prefecture.
The new plant will play a key role in the Anritsu Group’s goal of being a
global market leader. We will develop the plant as a center for delivering
the kind of value that customers worldwide expect of Anritsu.
This concludes our financial report for the fiscal year ended March 2013.
We look forward to the continued cooperation and support of our
shareholders and investors in the coming year.
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