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In the T&M business, restrained investment by customers
continued in the mobile market as a whole. Owing to the impact
of the slowdown in growth rate of smartphone shipments,
further trend of restrained investment was seen among Chinese
terminal vendors towards capital investments for manufacturing
equipment, which has resulted in a slowdown in growth of the
overall mobile T&M market.

In the network infrastructure market, while demand for
measuring instruments for optical digital device used in the
development and manufacture of optical modules for data
centers was strong, restraint in investment in installation of LTE
network by communications carriers in North America continued.
In the Products Quality Assurance (PQA) business, revenue
growth continued both in Japanese and overseas markets.
Especially in Japan, we captured renewal demand for facilities
with new products in various processed food markets, mainly in
the convenience store market, thereby increasing sales.
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The Group’s consolidated order intake decreased by 6% year on year
to 94.6 billion yen and revenue remained at the same level as the
previous fiscal year at 95.5 billion yen. Operating profit decreased by
46% year on year to 5.9 billion yen.
As a result of the implementation of organizational restructuring and
downsizing in North America and Europe from 2Q to 4Q, restructuring
costs of approximately 0.7 billion yen were recorded as operating
expenses.
Profit decreased by 52% year on year to 3.8 billion yen. and
comprehensive income decreased by 95% year on year to 0.6 billion
yen.
Free cash flow was plus 1.2 billion yen because the increase in
operating cash flow mainly due to the improvement in working capital
exceeded payments relating to the Global Headquarters building and
other expenses.
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Foreign exchange losses of approximately 0.4 billion yen were
recorded due to the sharp appreciation of the yen. In addition, the
reversal of deferred tax assets (4Q: approx. 0.3 billion yen) was
carried out due to the change in the statutory effective tax rate.
As for other comprehensive income, we saw an increase in pension
benefit obligations due to remeasurements of defined benefit plans
mainly in connection with the re-examination of the discount rate and
a re-evaluation loss of foreign operations.
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Orders for 4Q in the T&M business decreased by 12% year on year to
17.7 billion yen. Although the continued decline in demand for
measuring instruments for manufacturing smartphones in the mobile
market and investment in installation of LTE network by carriers in
North America ran its course, orders showed improvement.
Order intake in the PQA business for 4Q increased by 7% year on year
to 5.0 billion yen. We captured renewal demand for facilities with new
products, centered on Japanese food vendors that handle box lunches
and prepared foods.
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Revenue and profit were down for the T&M business. Operating
margin was 6.9%. Core operating profit was 7.9% excluding
restructuring costs in Europe and the U.S. of approximately 0.7
billion yen were recorded in operating expenses.
Both revenue and profit increased in the PQA business. Operating
margin was 6.3%
Core operating profit in the results for the previous fiscal year for
Others segment excludes 0.6 billion yen in reversal of impairment
resulting from changes in the plan for utilizing the main plant due
to the impact of snow damage and others.
Core operating profit is:
the Company’s unique profit indicator to measure constant
business performance, calculated by eliminating from the IFRSbased operating profit temporary factors such as
-Impairment loss and its reversal
-Gains or losses on sales of non-current assets
-Expenses for business structure reforms
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The consolidated operating margin and the operating margin for the
T&M and PQA businesses in 4Q were as follows respectively:
Consolidated: 3.1%

T&M: -0.4％(if approximately 0.2 billion yen in restructuring costs
are excluded: 0.8%)
PQA: 6.3%

11

In the Japanese market, revenue was at the same level year on year;
however, in overseas markets, revenue decreased in all regions, with
revenue decreasing by 24% in the Americas, 36% in EMEA, and 15%
in Asia.
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As for operating cash flow, a cash inflow of 10.2 billion yen was
generated primarily from collecting accounts receivable.
Investing cash flow of 9.0 billion yen includes payments of 4.5
billion yen in construction-related investment for the new “Global
Headquarters building” at our Atsugi site.
As a result, the free cash flow amounted to an inflow of 1.2 billion
yen.
As for financial cash flow, a cash inflow of 2.5 billion yen was
generated, which includes issuance of Straight Bonds of 8.0 billion
yen (redemption date: June 2020, rating: A-), repayment of bank
loans (2 billion yen, net), and dividends paid of 3.3 billion yen
(dividend per share: 24 yen).
Consequently, the balance of cash equivalents at the end of the
period increased by 2.5 billion yen from the beginning of the fiscal
year to 37.4 billion yen.
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The forecast for the full year results of FY2016 is as follows.

In the T&M business, we plan the same level of revenue as the
previous fiscal year due to the appreciation trend of the yen.
However, we will strive to secure a solid revenue base mainly by
seizing the following business opportunities.
・Mobile: Expansion of carrier aggregation
・Network infrastructure: Demand for development and
manufacture of optical modules for data centers
・IoT: Demand for development for automotive/IoT
In the PQA business, as in the previous fiscal year, we will aim to
achieve 20.0 billion yen in revenue by steadily capturing quality
assurance needs in the domestic and overseas food processing
plants through offering optimal solutions.

14

The Company’s core policy for returning profits to its
shareholders is to distribute profits in accordance with its
consolidated performance, taking into account the total return
ratio.
With regard to the distribution from surplus, while taking the
basic approach of raising dividends on equity (DOE) in
accordance with the increase in consolidated profits for the fiscal
year, the Company’s policy is to pay dividends twice a year as an
interim dividend and a year-end dividend aiming at a
consolidated dividend payout ratio of 30% or more by the
resolution of the Board of Directors or the General Meeting of
Shareholders.

We plan to pay an annual dividend of 15 yen per share
(including an interim dividend of 7.5 yen per share) for FY2016,
based on the assumption to achieve the business results
forecast for the next fiscal year.
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The basic policy of the medium- to long-term business strategy is to
achieve profitable and sustainable growth by steadily capturing growth
drivers.
There are no changes to the growth drivers of the core T&M business.
A society is being realized where everything is connected to the
Internet through various systems (IoT/5G). Anritsu will steadily
capture business opportunities amid the development of
communication technologies supporting such realization.
The growth driver of the PQA business is “increase in safety, security
and health.”
The target growth rate, profit margin and ROE in the medium- to longterm basic business strategy are as shown above.
The initial plan and management targets of GLP2017 are revised in the
next slide.
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With structural changes in the smartphone market as a backdrop,
the business environment has substantially changed from the time
of formulation of GLP2017. Although we set a consolidated revenue
target of 120.0 billion yen for FY2017, we believe that it would be
difficult to achieve this target in the final year of GLP2017. The
management targets for FY2017 aim at revenue growth rate of 7%
or higher based on FY2015 results and the FY2016 plan, and also
revise the operating margin and ROE as follows.
Each business will strive to continue strengthening the profit
structure going forward to achieve the initially planned operating
margin target as soon as possible.
[FY2017]
Initial plan in April 2015
2016
Operating margin
Consolidated: 14%
T&M:
15%
PQA:
8%
ROE
Consolidated:

14%

⇒

Upon revision of plan in April

⇒

≧10%
≧12%
≧ 7%

⇒

10%
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Although growth rate in the smartphone market is slowing down, we
will secure revenue with the trust and technological capabilities we
have cultivated so far. In order to acquire the network reshaping
market which is expanding due to the explosive increase of mobile
data traffic and demand for data centers as a result of expansion of
service, we will reinforce competitiveness. We will continue to actively
make investments for the purpose of seizing business opportunities in
the IoT/5G market which is expected to grow over the medium- to
long-term.

19

The PQA business will maintain a stable revenue base in the Japanese
market as a market leader and strive to expand market share in the
growing overseas markets. In order to reinforce competitiveness in the
overseas markets, we will enhance and expand the global supply chain
system as well as our sales structure.
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LTE-Advanced, which achieves high-speed and high-capacity
transmission, continues to make technological advancement. Anritsu
plays a leading role in solutions for LTE-Advanced.
・Carrier Aggregation (CA) --- A technology that virtually creates a
wider bandwidth by combining multiple allocated frequencies. The
wider the bandwidth, the higher the speed at which a large capacity of
data can be transmitted. One of the key technologies of LTE-Advanced.
・MIMO (Multiple-Input and Multiple Output) --- A wireless
communication technology for transmitting and receiving data on the
same frequency axis with multiple antennas for both transmitting and
receiving data. This technology makes higher-speed communication
possible. One of the key technologies of LTE-Advanced.
・Frequency --- Demand for measuring frequency range that covers a
relatively narrow area such as small cells.
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A roadmap, as above provided, is up to the currently anticipated
achievement of 5G communication systems aimed at commercial
deployment in around 2020.
Anritsu participates in NGMN and 3GPP and contributes to
standardization activities. 5G standards are to be established in
Release14 that will be formulated in late 2017 by 3GPP.
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