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The Group’s consolidated order intake decreased by 4% year on year
to 20.2 billion yen and revenue decreased by 4% year on year to 19.4
billion. Operating loss was 0.2 billion yen, a decrease of 0.9 billion yen
year on year.
Loss was 0.2 billion yen, and comprehensive income was 0.2 billion yen.
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Both revenue and profit were down for the T&M business, and the
operating loss was 0.6 billion yen.
Both revenue and profit increased in the PQA business, and operating
profit was 0.3 billion yen.(Operating margin : 6.8%)
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The consolidated operating profit as well as the operating profit and the
operating margin for each business segment for 1Q are as follows:
Consolidated: (0.2) billion yen
T&M: (0.6) billion yen
PQA: 0.3billion yen (Operating profit : 6.8%)
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In the T&M business, a stricter investment attitude by customers is
seen in wireless T&M market.
A cautious stance for investment continues in the LTE-Advancedrelated R&D market due to a period of transition from LTE to 5G, even
though demand for higher speeds toward 1Gbps can be expected.
Also, capital investment by operators is decreasing in the base station
construction and maintenance market.
Meanwhile, development projects in the automotive market and
cellular IoT fields and a move toward 5G commercialization are
materializing.
Data center-related investment in increasing speeds has been active,
and demand for measuring instruments for the development and
manufacture of optical modules has remained strong.
In the PQA business, demand for X-ray inspection systems is strong
both in Japan and overseas and growing in all markets.
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As shown in the overview of operations, in the T&M business environment,
investment in the smartphone-related market has continued to be
restrained.
Meanwhile, accelerated 5G standardization in 3GPP has led to the
materialization of moves toward commercialization in 2019 by carriers in
each country. 5G standardization in 3GPP is two tiered. Accordingly,
demand cycles through two different roadmaps, one for NSA-NR and one for
SA-NR, are expected for measuring instrument for 5G development.
Furthermore, measurement demand for development of LAA (Licensed
Assisted Access using LTE) using CA (4 CA to 8 CA) in response to high speed
LTE-Advanced (1 Gbps) and 5GHz Unlicensed Band service is expected by the
start of 5G commercialization.
In the Network Reshaping-related market, there is strong demand for
optical-module evaluation solutions for increasing data center speeds and
capacities. There is strong measurement demand in the manufacture of 100
Gbps optical modules, and for development of 400 Gbps optical modules to
attain even higher speeds.
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Order intake in the T&M business for 1Q decreased 15% year on year to
12.4 billion yen mainly as a result of a decrease in demand for
measuring instrument for smartphone development and manufacture.
Order intake in the PQA business amounted to 5.4 billion yen, which is a
record high for 1Q.
Meanwhile, the order backlog for the entire Group was 18.8 billion yen
(8.8% year-on-year increase) and 12.5 billion yen (Flat year-on-year) for
the T&M business.
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In the Japanese market, revenue remained at the same level year on
year. In overseas markets, however, revenue was lower than the
previous fiscal year in all regions, with revenue decreasing year on year
by 14% in the Americas, 3% in EMEA, and 4% in Asia.
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The operating cash flow was inflow of 5.0 billion yen.
The investing cash flow was outflow of 0.8 billion yen.
As a result, the free cash flow amounted to an inflow of 4.2 billion yen.
A cash outflow of 1.0 billion yen in the financial cash flow primarily
comprises dividends paid of 1.0 billion yen (year-end dividend per share:
7.5 yen).
Consequently, the balance of cash equivalents at the end of the period
increased by 3.4 billion yen from the beginning of the fiscal year to 43.1
billion yen.
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The forecast for the full year results of FY2017 remains unchanged from
the plan announced on April 27.
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Latest roadmap for 5G.
In 3GPP, specifications for 5G are being formulated.
Standardization of NSA-NR (Non Standalone New Radio), an operational
mode through interworking of existing LTE and 5G, is scheduled to be
completed in March 2018. Following that, specifications for SA-NR
(Standalone New Radio), an operational mode for standalone 5G, are
scheduled to be formulated in September 2018.
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The MS2850A is a measuring instrument for development/manufacture of
radio communications equipment supporting 5G. It is the industry’s first
instrument that is able to batch capture up to eight multicarrier signals at
once and analyze them with a maximum analysis bandwidth of 1GHz to be
used in 5G and modulation analysis software that can be built into the main
unit. As such, compared with conventional signal analyzers for which
analysis is required for each carrier, the MS2850A can reduce the
measurement time to one-eighth the usual time.
In addition, the MS2850A, while being low-priced compared with models of
competitors, can perform high-accuracy signal analysis with superior
dynamic range and amplitude/phase flatness characteristics.
Anritsu will meet the needs of customers by means of the MS2850A’s
outstanding cost-performance and contribute to the realization of 5G.
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