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The Group’s consolidated order intake increased by 2% year on year to 42.7 
billion yen and revenue decreased by 1% year on year to 40.7 billion yen. 
Operating profit decreased by 34% year on year to 0.6 billion  yen .

Profit was 0.2 billion yen, and comprehensive income was 1.2 billion yen.
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Both revenue and profit were down for the T&M business, and the operating 
loss was 0.6 billion yen. 

Both revenue and profit increased in the PQA business, and operating profit 
was 0.9 billion yen.(Operating margin : 8.5%)

* Adjusted operating profit is Anritsu’s original profit indicator to measure 
results of its recurring business by excluding profit and loss items with a 
transient nature from operating profit.  No items were adjusted for PQA and 
Others segments



The consolidated operating profit as well as the operating profit and the 
operating margin for each business segment for 2Q are as follows:

Consolidated :  0.7 billion yen (Operating margin : 3.5%)

T&M               :  0.0 billion yen (Operating margin : 0.0%)

PQA                :  0.6 billion yen (Operating margin : 9.9%)
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In the T&M business, a stricter investment attitude by customers is seen in 
wireless T&M market.

Although the LTE-Advanced-related R&D market is on a downward trend, 
enhancement of CA (Carrier Aggregation) and plans to begin service for 
LTE-Advanced Pro (Gigabit LTE), an enhanced version of LTE-Advanced, 
have been seen.

Meanwhile, development projects in the automotive market and cellular 
IoT fields and a move toward 5G commercialization are materializing.

Data center-related investment in increasing speeds has been active, and 
demand for measuring instruments for the development and manufacture 
of optical modules has remained strong.

Meanwhile, capital investment by operators is decreasing in the base 
station construction and maintenance market.

In the PQA business, demand for X-ray inspection systems is strong both in 
Japan and overseas and growing in all markets.
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As shown in the overview of operations, in the T&M business environment, 
investment in the smartphone-related market has continued to be restrained.

Meanwhile, accelerated 5G standardization in 3GPP has led to the 
materialization of moves toward commercialization in 2019 by carriers in 
each country. 5G standardization in 3GPP is two tiered. Accordingly,  demand 
cycles through two different roadmaps, one for NSA-NR and one for SA-NR, 
are expected for measuring instrument for 5G development.
In addition, demand has been seen for measuring instrument for 
development of LTE-Advanced Pro, an enhanced version of the LTE-Advanced 
standard. LTE-Advanced Pro was standardized after 3GPP “Release 13,” and is 
expected to be used with 5G even from 2020 onward. 

In the Network Reshaping-related market, there is strong demand for 
optical-module evaluation solutions for increasing data center speeds and 
capacities. There is strong measurement demand in the manufacture of 100 
Gbps optical modules, and for development of 400 Gbps optical modules to 
attain even higher speeds.



While order intake in the T&M business for 2Q increased by 11% year on year 
to 14.2 billion yen due to capturing measurement demand for various 
applications such as mobile measurement solutions, order intake for the first 
half decreased by 3% year on year to 26.6 billion yen.

The PQA business continues to grow, with order intake for 2Q rising 17% year 
on year to 6.1 billion yen. 

Meanwhile, the order backlog for the entire Group was 20.2 billion yen (17% 
year-on-year increase) and 13.4 billion yen (18% year-on-year increase) for 
the T&M business and 5.0 billion yen (29% year-on-year increase) for the 
PQA business.
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Revenue increased year on year by 5% in the Japanese market, 15% in EMEA, 
and 3% in Asia, while revenue in the Americas decreased year on year by 12% 
due to the slump in T&M.
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The operating cash flow was inflow of 6.0 billion yen.

The investing cash flow was outflow of  1.5 billion yen.

As a result, the free cash flow amounted to an inflow of 4.5 billion yen.

A cash outflow of 7.1 billion yen in the financial cash flow primarily comprises 
redemption of corporate bonds of 6.0 billion yen and dividends paid of 1.0 
billion yen  (year-end dividend per share: 7.5 yen). 

Consequently, the balance of cash equivalents at the end of the period 
decreased by 2.2 billion yen from the beginning of the fiscal year to 37.5 billion 
yen.



The forecast for the full year results of FY2017 remains unchanged from the 
plan announced on April 27. 
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Let me explain the solutions offered by the PQA (Products Quality 
Assurance) business.

Many of the pre-packaged foods sold in supermarkets and convenience 
stores are processed at food factories on conveyor belts that move 
products at the astonishing speed of dozens of items per minute. PQA 
products contribute to improving productivity and quality on such 
production lines by automating quality inspection that was previously 
performed by human beings. 
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X-ray inspection systems are devices that inspect quality by analyzing X-
ray images of the target items to check for contaminants, the number and 
shape of items, defective packaging, etc. 
X-ray inspection systems are being increasingly adopted worldwide as 
important equipment in the establishment of HACCP（Hazard Analysis 
and Critical Control Point）, an international sanitation control method. 

Anritsu X-ray inspection systems are highly regarded by customers 
for their unique features including:
1) outstanding inspection performance due to sensing technologies 
developed over many years
2) diverse product lineup and applications suitable for various 
workplace environments
3) low lifelong cost due to energy-saving and long lifespan. 
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We will establish our position as a world-class partner in quality assurance 
solutions by focusing on rigorous quality assurance in packaging 
processes for food and pharmaceuticals, and by engaging in joint creation 
and development with our customer companies through provision of 
“products that pursue quality assurance” and “high-quality services.” 



No matter how your quality assurance demands increase, we will be a 
dependable partner, bringing peace of mind to every aspect of your 
production.

Over the years, we’ve built world-leading technological ability and global 
expertise in stringent QA fields such as food and medicine.

We never stop improving. We work continuously with you to develop even 
better inspection technologies, optimize performance, and deliver new value 
throughout the production process.

We will be by your side, from the first step to the completion of your 
manufacturing chain.

Together, we can realize the true potential of QA for everyone
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