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The Group’s consolidated order intake increased by 1% year on year to 64.2
billion yen and revenue remained flat year on year at 62.3 billion yen.
Operating profit increased by 60% year on year to 2.7 billion yen .
Profit was 1.5 billion yen, and comprehensive income was 3.0 billion yen.
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The T&M business secured operating profit of 0.7 billion yen
(operating margin: 1.7%), on a level with the previous year,
despite a decline in revenue.
Both revenue and profit increased in the PQA business, and
operating profit was 1.3 billion yen. (Operating margin: 8.3%)
* Adjusted operating profit is Anritsu’s original profit indicator to
measure results of its recurring business by excluding profit and
loss items with a transient nature from operating profit. No items
were adjusted for PQA and Others segments.
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The operating profit and the operating margin for consolidated and each
business segment for 3Q are as follows:
Consolidated : 2.1 billion yen (Operating margin : 9.7%)
T&M

: 1.2 billion yen (Operating margin : 9.0%)

PQA

: 0.4 billion yen (Operating margin : 7.9%)
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In the T&M business, a stricter investment attitude by customers is seen in
wireless T&M market.

The focus of investment in the LTE-related R&D market is shifting
from LTE-Advanced to LTE-Advanced Pro (Gigabit LTE). In Japan, CA
(Carrier Aggregation) is advancing, In the US, demand for measuring
instruments for R&D of LAA (Licensed-Assisted Access using LTE) is
increasing.
The first 5G NSA-NR standard specifications in 3GPP were
established in December 2017, and the chip set vendors’
development schedule is taking shape with a view to realizing 5G
commercialization by telecommunication carriers in each country.
Data center-related investment in increasing speeds has been active, and
demand for measuring instruments for the development and manufacture
of optical modules has remained strong.
Meanwhile, capital investment by operators is decreasing in the base
station construction and maintenance market.
In the PQA business, demand for X-ray inspection systems is strong both
in Japan and overseas and growing in all markets.
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As shown in the overview of operations, in the T&M business
environment, investment in the smartphone-related market has
continued to be restrained.
Meanwhile, accelerated 5G standardization in 3GPP has led to the
materialization of moves toward commercialization in 2019 by carriers in
each country. 5G standardization in 3GPP is two tiered. Accordingly,
demand cycles through two different roadmaps, one for NSA-NR and one
for SA-NR, are expected for measuring instrument for 5G development.

Investment and service have begun for LTE-Advanced Pro, an
enhanced version of the LTE-Advanced standard. LTE-Advanced Pro

was standardized after 3GPP “Release 13,” and is expected to be used with
5G even from 2020 onward.
In the Network Reshaping-related market, there is strong demand for
optical-module evaluation solutions for increasing data center speeds and
capacities. There is strong measurement demand in the manufacture of
100 Gbps optical modules, and for development of 400 Gbps optical
modules to attain even higher speeds.
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3Q order intake in the T&M business was on a level with the first half at
13.4 billion yen. (10% year-on-year decrease)
The PQA business continues to grow, with order intake for 3Q increasing 18%
year on year to 5.6 billion yen.
Meanwhile, the order backlog for the entire Group was 20.5 billion yen (8%
year-on-year increase) and 13.4 billion yen (3% year-on-year increase) for the
T&M business and 5.2 billion yen (36% year-on-year increase) for the PQA
business.
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Revenue decreased year on year by 6% in the Japanese market, while it
increased year on year by 1% in Americas, 3% in EMEA, and 12% in Asia.
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The operating cash flow was inflow of 4.2 billion yen.
The investing cash flow was outflow of 2.2 billion yen.
As a result, the free cash flow amounted to an inflow of 2.0 billion yen.
A cash outflow of 8.1 billion yen in the financial cash flow primarily
comprises redemption of corporate bonds of 6.0 billion yen and
dividends paid of 2.1 billion yen (dividend per share: June: 7.5 yen,
December: 7.5 yen).
Consequently, the balance of cash equivalents at the end of the period
decreased by 5.5 billion yen from the beginning of the fiscal year to 34.2
billion yen.
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The forecast for the full year results of FY2017 remains unchanged
from the plan announced on April 27.
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I’d like to review our performance over the eight years since 2010.
We have achieved the first three-year plan, GLP2012, a year ahead of
schedule. Later, we struggled with downward inertia against the
backdrop of market contraction due to saturation of smartphone
production facilities, commodification of smartphones, and customer
M&As. Nevertheless, we are seeing the results of measures to improve
our profit structure through the “REBORN Anritsu” management
restructuring program of the past three years. And our focus has not
been solely on defensive strategies; we have actively pursued investment
aimed at capturing the next growth drivers.
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Next, I will introduce the basic policies of the three-year plan ending in
FY2020, GLP2020.
(1)
(2)

Thorough the policy “ Continuous profitable growth”
Make our best to accomplish 2020VISION

Up until now, our business situation has remained unstable due to the
influence of the smartphone business lifecycle. However, going forward,
we will use the expansion of mobile broadband services into various
areas in addition to smartphones as a growth driver.
We are working on the following vision for each business under
GLP2020.
T&M To be a leading company supporting the 5G/IoT society
PQA Establish position as a world-class quality assurance solutions partner

With the aim of realizing these visions, we will reinforce our
management capabilities and come out a winner in global competition.
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We are currently facing numerous global-scale social challenges,
including climate change and conservation of natural resources,
widening income gaps and growing poverty, and the need to improve
health, welfare and education levels. These social challenges were
adopted unanimously as the SDGs (Sustainable Development Goals)
for “Transforming our World: the 2030 Agenda for Sustainable
Development” by the United Nations in 2015. Social innovation
through progress in cutting-edge technologies such as 5G, IoT, AI and
robots is becoming increasingly essential for resolution of the issues on
this agenda. The Anritsu Group will contribute to the realization of
these common international goals by working toward the development
of a “safe, secure and prosperous global society” as set out in the
Anritsu Group corporate philosophy, which shares the same principles
as the SDGs, through the practice of sincere corporate activities
leveraging the core business, strengths and unique qualities of Anritsu.
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We will realize social innovation that finds business opportunities in
diverse industrial spheres through “collaborative innovation” with all
stakeholders.
The Anritsu Group will actively pursue Collective Wisdom 4.0, which
refers to this type of open collaborative innovation, to produce many
successes from “envision:ensure.”
I look forward to your continuing support for the activities of the
Anritsu Group in 2018.
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The following are the latest developments in 5G.
In 3GPP, standardization of 5G NSA-NR is progressing steadily.
With the completion of standardization of 5G NSA-NR, chipset
development by chipset vendors and device vendors will begin in
earnest.
Anritsu will provide test solutions required for commercialization of
chipsets in a timely manner.
We will continue to make timely provision of test solutions needed for
commercialization of devices and 5G commercialization by carriers in
various countries.
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