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Cautionary Statement

All information contained in this release which pertains to the current plans, estimates, strategies
and beliefs of Anritsu Corporation (hereafter "Anritsu") that is not historical fact shall be considered
forward-looking statements of future business results or other forward-looking projections pertinent
to the business of Anritsu. Implicit in reliance on these and all future projections is the unavoidable
risk, caused by the existence of uncertainties about future events, that any and all suggested
projections may not, come to pass. Forward-looking statements include but are not limited to those
using words such as "believe", "expect", "plans", "strategy"”, "prospects", "forecast’, "estimate",
"project”, "anticipate”, "may" or "might" and words of similar meaning in connection with a discussion
of future operations or financial performance.

Actual business results are the outcome of a number of unknown variables and may substantially
differ from the figures projected herein.
Factors which may affect the actual business results include but are not limited to the economic
situation in the geographic areas in which Anritsu conducts business, including but not limited to,
Japan, Americas, Asia, and Europe, changes in actual demand for Anritsu products and services,
increases or decreases in the competitive nature of markets in which Anritsu sells products or buys
supplies, changing aptitudes at providing services, and exchange rates.

You also should not place reliance on any obligation of Anritsu to update or revise any forward-
looking statements, whether as a result of new information, future events or otherwise. Anritsu
disclaims any such obligation.
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I - 1. GLP2020 : Revenue and Op. profit Plan Progress
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GLP20XX: FY2010 FY2011 FY2012 FY2013|FY2014 FY2015 FY2016 FY2017 FY2018 FY2018 FY2019 FY2020 FY202X
N f

b:;?:egs plan Act Act Act Act Act Act Act Plan Act Plan | Plan Target
consolidated | 9% | 15% | 17% | 14% | 119% 6% | 5% | 6% | 7% | 11% | 10% | 14% 18%

f’n‘;'rgin T&M 9% | 20% | 21% | 179 | 129% | 7% | 4% | 3% | 6% | 14% | 12% | 14% 20%
PQA 5% | 4% | 6% | 7% | 5% 6% | 7% | 9% | 9% | 7% | 8% | 12% >12%

GLP plan GLP2012 GLP2014 GLP2017 GLP2020 GLP2023
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FY2018, the first year of GLP2020, got off to a favorable start. Revenue and operating
profit were both above the initial forecast due to the T&M business steadily capturing
initial development demand for 5G.

On a consolidated basis, revenue was 99.7 billion yen, compared to the revenue forecast
of 92.0 billion yen, and the operating margin was 11%, exceeding the forecast of 7%.
This was driven by the T&M business, which recorded revenue of 68.2 billion yen
compared to the forecast of 60.0 billion yen, and an operating margin of 14%, exceeding
the forecast of 6%.

We will continue to work to achieve the GLP2020 targets of consolidated revenue of
105.0 billion yen and a consolidated operating margin of 14%.
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In FY2018, the first year of GLP2020, among our three growth drivers, we steadily

captured initial development demand for 5G. As a result, revenue was 68.2 billion yen

and the operating margin was 14%, both exceeding the initial forecasts.

In FY2020, we aim to expand the revenue ratio of our three growth drivers, namely 5G,
loT/Automotive, and IP Data Traffic/Cloud Services, and achieve revenue of 70.0 billion

yen and an operating margin of 14%.
Under the next Mid-Term Business Plan GLP2023, we will launch a new test and

measurement business as a new growth driver. We plan to achieve revenue of 100.0
billion yen and our medium- to long-term operating margin target of 20% by expanding
the revenue ratio of four businesses, comprising our three growth drivers plus the new

test and measurement business.



I - 3. GLP2020 Progress Status Be‘!mld'
in PQA Business

FY202X
o
Plan e
—

-/ 30.0 B Yen

Op. Margin : 212 %

' 26.0 B Yen

Op. Margin: 12%

24.5 B Yen

Op. Margin: 8%

23.1 B Yen

Op. Margin: 7%

FY2019 Initiatives

- Strengthen sales bases in Americas and Europe | Americas |
- Promote shift to platform solutions | |
|Asia l

/InfltSU envision: ensure 6 Copyright© ANRITSU CORPORATION

In FY2018, the first year of GLP2020, revenue and operating margin both fell below the
initial forecast, but the overseas revenue ratio was largely as planned.

In FY2020, we will enhance global business framework and increase the overseas revenue
ratio and aim to achieve 26.0 billion Yen, a 12% operation margin.

In the next Mid-term Business Plan GLP2023, we will increase overseas revenue ratio and
aim to achieve 30.0 billion Yen, over 12% operation margin.



I - 4. Set out for Beyond2020
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Currently, the “5G communications” related business in the T&M business and the
“food safety” related business in the PQA business are our main pillars of the
company. To ensure sustainable growth in 2020 and beyond, as we further
strengthen our current business, we will develop the“5G utilization” related business
in the automotive market and others by the T&M business, the “pharmaceuticals
safety” related business by the PQA business, and the “New businesses area outside
telecom field”, thus creating five business pillars through the addition of these three
new business areas. In doing so, we aim to become a highly profitable company with

stable revenue of over 100.0 billion yen and an operating margin of 18% on a
consolidated basis.
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II -1. Overview of MWCLO (i tarceions soain fom Feoriary 25 0 28.
The spotlight was on 5G smartphones and foldables.

Many device vendors exhibited 5G smartphones.

Samsung Sony Huawei Xiaomi TCL

Galaxy Xperia Mate 20 Xiaomi 9 Alcatel

S10 7 Black Berry

Huawei I Samsung ] TCL
Mate ! Galaxy Dragon
X Fold = d Hinge
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Many device vendors released 5G smartphones at MWC 2019. Foldable smartphones
were a particular draw for visitors.
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Edge

Computing 5G Stadium
For V2X

» The name “xR” is catching on as an umbrella term for AR, VR, MR and SR.
New expressions and uses are growing.

» Industrial IoT proposals that take advantage of low latency 5G are increasing.

AR : Augmented Reality VR : Virtual Reality MR : Mixed Reality SR : Substitutional Reality
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xR (umbrella term for AR, VR, MR and SR) was the highlight of this year’s event, and the

market growth is expected in the future for xR contents in fields using 5G.
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chamber commercial devices conformance test

» Anritsu display covered our full lineup from 5G development to conformance tests,
manufacturing and maintenance. CATR : Compact Antenna Test Range
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At the Anritsu booth, we presented solutions for 5G core development, conformance
tests, mass production and maintenance.

We also held individual meetings with many customers, which were a useful opportunity
to provide deeper understanding of Anritsu’s 5G measuring solutions.



II -4. All Eyes on 5G Live Demonstration Example Using MT8000

Anritsu Booth

5G-NR R&D Device Testing

Media Tek Inseego
Connectivity tests were conducted with Sub6GHz throughput demonstration
Qualcomm, Sony, MediaTek and Inseego devices. Achieved stable over 4 Gbps
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We also held 5G live demonstrations using our MT8000A in collaboration with
customers at our booth and their booths.

12



M-1. Roadmap of 5G
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* Created by Anritsu referring to publicly available information
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We will be introducing our latest roadmap for 5G services.

By June 2018, standards were established for the specifications of all major
functions of the 5G Release 15 (ultra-high-speed communications) by 3GPP, and
schedules for launching 5G services by the major operators in each country have
become concrete.

5G services have already begun in North America and South Korea, and device
vendors are scheduled to commercialize 5G smartphones during 2019.

3GPP Release 16, which will be the standard for using mission-critical applications
that are a feature of 5G, is scheduled for the end of March 2020.

We are working to provide the measuring solutions necessary for the development
of 5G chipsets and devices in a timely fashion, and to strengthen their functions.
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Appendix-1 T&M : Mobile market trends and Business opportunity
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In the mobile T&M market, although there has been a decline in demand for
measuring instruments related to LTE and those targeting smartphone

manufacturing, the market is expected to grow gradually, with initial development
investment for 5G as the growth driver.
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Appendix-2. 5G Band Allocations in the World
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Generally speaking, the frequencies used for 5G are 1 GHz and below, the
Sub6GHz range using 3 GHz to 6 GHz, and the millimeter wave range using 20

GHz and above.

Following the U.S. and South Korea, Japan has also set frequency allocations for
each carrier and preparations for 5G commercialization are approaching

completion.
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Appendix-3. Current status and outlook for major 5G vendors and operators

2018 | 2019 | 2020 | 2021
* 3GPP Release 15 * 3GPP Release 16
Chipset

[ Qualcomm(America) MediaTek (Taiwan) I Next Chipset

Samsung (Korea) Intel (America)

Device
Samsung LG (Korea)
(Korea) .
Motorola Huawei (China) Next Device
(America)

Sony (Japan) Sharp (Japan)

Operators
Verizon .
(America) CMCC (China) We expect full-scale
AT&T Docomo, KDDI, SoftBank commercial service to
(il (Japan) begin in 2020 or later.

KT, SKT, LGU+ (Korea)

*Created by Anritsu, with reference to materials from “Public Meeting for Exchanging Opinions on Radio Policy (58th Meeting),” issued by the Ministry
of Internal Affairs and Communications (September 21, 2018), as well as other publicly available information.
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Most of the services that operators in each country are planning to provide in the
latter half of 2018, which is the initial stage of 5G commercialization, will be
centered on the high-speed, high-capacity communication standardized by 3GPP
Release 15.

Currently, chipset and device vendors are working on development to implement
the 5G high-speed, high-capacity communication standard.

The dissemination of services utilizing mission-critical applications, which are a
feature of 5G, is expected to occur after completion of the 3GPP Release 16
standardization.

Consequently, we believe that investment in the development of chipsets and
devices to implement 3GPP Release 16 will start in 2020, or later.

Afterwards, we expect the broad adoption of full-scale commercial 5G service to
follow.
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Appendix-4. 5G terminal development/manufacturing process and test solutions
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Following the MT8000A, we will further enhance our 5G solutions.

Just as with 3G and LTE, we will contribute to the development of the 5G/loT
society as the industry’s number-one solution provider, by offering
measurement solutions that meet all of our customers’ needs, from core
development to manufacturing for 5G.
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